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TAGS: EFIN MX 

SUB J : NEW ADMINISTRATION RATIFIES IMF AGREEMENT. 

1 . SUMMARY: DECEMBER 30 NEWSPAPERS CARRY GOM PRESS 
RELEASE STATING THAT THE NEW ADMINISTRATION HAS RATIFIED 
THE AGREEMENT SIGNED WITH THE IMF TWO MONTHS EARLIER. 
END SUMMARY. 

2. PRESS RELEASE STATES THAT RATIFICATION WILL GIVE 
MEXICO THREE YEARS IN WHICH TO REESTABLISH EXTERNAL AND 
INTERNAL EQUILIBRIUM. PRESS RELEASE NOTES THAT USING 
THE EXTENDED FUND FACILITY WILL AVOID THE NEED TO TAKE 
MORE RESTRICTIVE MEASURES THAT WOULD BE NECESSARY IF 
EQUILIBRIUM WERE TO BE RESTORED IN A SHORTER TIME 
FRAME. SUCH MEASURES WOULD. IT IS NOTED, "DRASTICALLY 
AFFECT PRODUCTION AND EMPLOYMENT." 

3. USE OF EFF HAS THREE IMPORTANT ASPECTS, ACCORDING TO 
PRESS RELEASE. ONE IS THAT IT AVOIDS THE NEED TO RESORT 
TO BILATERAL SUPPORT, OR "SIMPLE SUPPORT FROM MARKETS." 
THE SECOND IS THAT IT PERMITS A GRADUAL ADJUSTMENT OF 
THE ECONOMIC DISEQUILIBRIUM. THE THIRD IS THAT THE 
UNCLASSIFIED 
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TECHNICAL SUPPORT OF THE IMF WILL INCREASE INTERNATIONAL 
SUPPORT OF MEXICAN ECONOMIC POLICIES. 

4. PRESS RELEASE CITES THE FOLLOWING AS THE 
OBJECTIVES OF THE GOM'S ECONOMIC ADJUSTMENT PROGRAMS: 
(A) TO IMPROVE THE ECONOMIC GROWTH RATE; (B) TO INCREASE 
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EMPLOYMENT OPPORTUNITIES FOR THE GROWING LABOR FORCE; 

(C) STRENGTHEN INTERNAL SAVINGS, THEREBY REDUCING THE 
NEED FOR RECOURSE TO FOREIGN BORROWINGS; AND (D) FACILIATATE 
A RELATIVE STABILITY FOR INTERNAL PRICES AND REESTABLISH 
A "DYNAMIC" EQUILIBRIUM IN THE BALANCE OF PAYMENTS 
SUSTAINABLE OVER THE MEDIUM TERM. 

5. FINALLY, PRESS RELEASE STATES THAT DURING THE 
ADJUSTMENT PERIOD, THE GOM WILL SEEK TO REESTABLISH 
"FISCAL EQUILIBRIUM", TO REDUCE THE FOREIGN DEBTL TO A 
HEALTHY AND SUSTAINABLE LEVEL FOR THE LONG TERM, AND TO 
MAKE STRUCTURAL CHANGES THAT WILL PERMIT A MORE DYNAMIC 
DEVELOPMENT AND A MORE EQUITABLE DISTRIBUTION OF THE 
BENEFITS OF THIS DEVELOPMENT. 

JOVA 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, TREATY RATIFICATION, ECONOMIC PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976MEXIC016258 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D770001-0274 
From: MEXICO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1976124/aaaaacxj.tel 

Line Count: 76 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: morefirh 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 MAY 2004 by hattaycs>; APPROVED <05 JAN 2005 by morefirh> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NEW ADMINISTRATION RATIFIES IMF AGREEMENT. 

TAGS: EFIN, MX, IMF 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



